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INFO AMCONSUL ISTANBUL 


LIMITED OFFICIAL USE ANKARA 3890 

E.O. 11652: N/A 
TAGS: EAIR, MILL TU 

SUBJECT: HELICOPTER ASSEMBLY AND MARKETING PROPOSAL 

REP: ANKARA 2189 

1 . A SECOND POSSIBLE AGREEMENT BETWEEN A U.S. HELICOPTER 
MANUFACTURER AND A TURKISH FIRM HAS COME TO OUR ATTENTION 
AND IS REPORTED HEREWITH AS OF POSSIBLE INTEREST TO 
WASHINGTON AGENCIES. 

2. PROPOSAL IS FOR TURKISH FIRM TO ASSEMBLE SMALL "SCORPION " 
HELICOPTERS IN TURKEY PROM KITS SUPPLIED BY ROTORWAY, INC., 
TEMPE, ARIZONA, THROUGH MULTI-SYSTEMS INTERNATIONAL (MSI), 

P.O. BOX 1506, TWIN CITIES INTERNATIONAL AIRPORT, ST. PAUL- 
MINNEAPOLIS. TURKISH PIRM, 95 SALTER SANAYI (SIC), OKCUMUSA 
CADDESI NO. 95, KARAKOY, ISTANBUL, WILL MARKET FINISHED 
PRODUCT WITH MSI ASSISTANCE ON EXCLUSIVE BASIS IN 20 COUNTRIES, 
MOST OF WHICH ARE IN MIDDLE EAST BUT INCLUDE SOUTH AFRICA, 
BULGARIA, ROMANIA AND YUGOSLAVIA AS WELL. 

3. MSI ONE-TIME PRANCHISE FEE IS US$275,000; KITS ARE 
TO BE PURCHASED FOR US$15,300 EACH C&F ISTANBUL; AND 
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MSI ANNUAL MARKETING FEE IS US$6,000. MSI HAS TOLD TURKISH 
FIRM IT ESTIMATES POSSIBLE SALES OVER PIVE YEARS OP 3,000 
UNITS. MSI ALSO HAS TOLD TURKS THAT FOUR OTHER PARTIES 
HAVE MADE APPROACHES RE SAME ARRANGEMENT, MOST SERIOUS OP 
WHICH IS A SYRIAN GOVERNMENT GROUP AND "A GENTLEMAN FROM 
MALTA." TURKS HAVE PIRST OPTION, HOWEVER, UNTIL JUNE 1, 1977. 
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4. WE UNDERSTAND HUGHES AGREEMENT WITH PROFILO (REFTEL) 

IS STILL HUNG UP IN MINISTRY OF INDUSTRY AND TECHNOLOGY WITH 
LITTLE PROSPECT OF APPROVAL UNTIL ALTER ELECTIONS. WE DO NOT 
KNOW IE PRESENT PROPOSAL SUBJECT TO SAME CLEARANCE BUT 
ASSUME IT IS. 

MACOMBER 
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